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GRINDROD SHIPPING HOLDINGS LTD. 
  
DIRECTORS’ STATEMENT 
  
 
 
The directors present their statement together with the audited consolidated financial statements of the Group and statement of 
financial position of the Company for the financial year ended 31 December 2019. 
  
In the opinion of the directors, the consolidated financial statements of the Group and the statement of financial position of the 
Company as set out on pages 13 to 108 are drawn up so as to give a true and fair view of the financial position of the Group 
and of the Company as at 31 December 2019, and the financial performance, changes in equity and cash flows of the Group 
for the financial year then ended and at the date of this statement, and there are reasonable grounds to believe that the Company 
will be able to pay its debts when they fall due. 
  
  
1 DIRECTORS 

 
The directors of the company in office at the date of this statement are: 

  
Alf Cato Brahde 
Michael John Hankinson  
John Peter Herholdt 
Quah Ban Huat 
Petrus Johannes Uys  
Martyn Richard Wade 
Stephen William Griffiths 
Willem Ockert van Wyk (Alternate to Petrus Johannes Uys and appointed on 16 March 2020) 

  
 
  

2  ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS BY MEANS OF THE 
ACQUISITION OF SHARES AND DEBENTURES 

  
Neither at the end of the financial year nor at any time during the financial year did there subsist any arrangement whose 
object is to enable the directors of the company to acquire benefits by means of the acquisition of shares or debentures 
in the company or any other related body corporate, except for the arrangements mentioned in paragraphs 3 to 5 below. 
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GRINDROD SHIPPING HOLDINGS LTD. 

 
DIRECTORS’ STATEMENT 

 
 
 

3 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES 
 
The directors of the Company holding office at the end of the financial year had no interests in the share capital and 
debentures of the Company and related corporations as recorded in the register of directors’ shareholdings kept by the 
Company under Section 164 of the Singapore Companies Act except as stated below: 

 
 

 
 
 
 
 
 
Name of directors 

Shareholdings registered 
in name of director 

Shareholdings in which 
directors are deemed to have an 

interest 
At beginning of 

year/date  
of appointment if  

later 

 
 

At end of  
year 

At beginning of 
year/date  

of appointment if  
later 

 
 

At end of 
year 

The Company     
(Ordinary shares)     
     
Alf Cato Brahde 45,000 60,478 - - 
Michael John Hankinson 1,675 1,675 200 200 
John Peter Herholdt - - - - 
Quah Ban Huat - - - - 
Petrus Johannes Uys - - - - 
Willem Ockert van Wyk - - - - 
Martyn Richard Wade 70,026 70,026 - - 
Stephen William Griffiths 18,370 28,886 - - 

 
  
  
 4 FORFEITABLE SHARE PLAN 

 
The Forfeitable Share Plan (‘FSP’) in respect of unissued ordinary shares in the Company was approved by the 
shareholders of the Company at an Extraordinary General Meeting held on 4 May 2018. 
  
The scheme is administered by Compensation and Nomination Committee whose members are: 
  
John Peter Herholdt (Chairman) 
Alf Cato Brahde 
Michael John Hankinson 
Quah Ban Huat  
 

 
Directors and employees who have received share awards under the FSP will receive fully paid ordinary shares of the 
Company. These shares will be allotted and issued in three equal tranches over a period of 3 years on 1 March 2020, 1 
March 2021 and 1 March 2022 if they remain employed by the Group at each vesting date. 
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GRINDROD SHIPPING HOLDINGS LTD. 
 
DIRECTORS’ STATEMENT 
 
 
 
 4 FORFEITABLE SHARE PLAN (cont’d) 

 
Details of the movement in the FSP granted and forfeited during the financial period were as follows: 
  

No. of shares 
Balance as at  

1 January 2019 Forfeited 
Balance as at  

31 December 2019 
Tranche 1 247,666 5,000 242,666 
Tranche 2 247,667 5,000 242,667 
Tranche 3 247,667 5,000 242,667 
Total 743,000 15,000 728,000 

 
The 15,000 forfeited shares were due to the resignation of one of the FSP recipients in end April 2019. 

  
 

The information on directors of the Company participating in FSP is as follows: 
 

 

 
Share awards 

granted 
during the 

year 

 
 

Balance as at 
1 January 

2019 Vested 
 

Forfeited 

 
Balance as at 
31 December 

2019 
Name of directors No. of shares No. of shares No. of shares No. of shares No. of shares 
      
Martyn Richard Wade - 180,000 - - 180,000 
Stephen William Griffiths - 100,000 - - 100,000 

 
  
  
5 SHARE OPTIONS 

 
(a) Options to take up unissued shares 

  
During the financial year, no option to take up unissued shares of the company or any company in the group was granted. 

  
(b) Options exercised 

  
During the financial year, there were no shares of the company or any company in the group issued by virtue of the 
exercise of an option to take up unissued shares. 

  
(c) Unissued shares under option 

  
At the end of the financial year, there were no unissued shares of the company or any company in the group under option. 
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GRINDROD SHIPPING HOLDINGS LTD. 

DIRECTORS’ STATEMENT 

6 AUDITORS 

The auditors, Deloitte & Touche LLP, have expressed their willingness to accept re-appointment. 

ON BEHALF OF THE DIRECTORS 

Martyn Richard Wade 

Stephen William Griffiths 

5 June 2020 

/s/Martyn Richard Wade

/s/Stephen William Griffiths
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Opinion

We have audited the accompanying consolidated statement of financial position of Grindrod Shipping
Holdings  Ltd. (the “Company”) and its subsidiaries (the “Group”) and the statement of financial position of
the Company as at 31 December 2019, and the related consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies, as set out on pages 13 to 108
(collectively, the “financial statements”).

In our opinion, the accompanying consolidated financial statements of the Group and the statement of
financial position of the Company are properly drawn up in accordance with the provisions of the Companies
Act, Chapter 50 (the “Act”), International Financial Reporting Standards (“IFRSs”) and Singapore Financial
Reporting Standards (International) (“SFRS(I)”) so as to give a true and fair view of the consolidated
financial position of the Group and the financial position of the Company as at 31 December 2019 and of
the consolidated financial performance, consolidated changes in equity and consolidated cash flows of the
Group for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Key Audit Matters (cont’d)

Key Audit Matter How the matter was addressed in the audit
Impairment of ships
(refer to Note 3, 14 and 15 to the financial
statements)

The Group’s carrying amount of ships (including
dry docking) and right of use assets as at 31
December 2019 was $303,583,000 and
$52,977,000 respectively, representing 69% of
the Group’s total assets. Based on the
management’s assessment, the Group
recognised an impairment loss on the certain
ships amounting to $19,245,000 for the year
ended 31 December 2019.

Management performed an impairment
assessment based on external and internal
sources of information to determine whether
there is any indication of impairment. Based on
this assessment, impairment indicators were
identified for certain ships due to the fact that
their market values were lower than their
carrying amounts.

For these ships, management determined the
recoverable amount using the value-in-use
model. A number of assumptions are made by
management in determining the inputs of the
value-in-use model, which include:

• Forecast earnings comprising of contracted
charter rates and forecast charter rates
which are determined based on third party
forecast reports and average historical
earnings;

• Pre-tax discount rate; and

• Vessel operating expenses and drydock
costs.

The determination of forecast charter rates
involve significant judgement and any change in
the assumption will be highly sensitive to the
value-in-use model. Accordingly, we have
determined that forecast charter rates used in
determining the recoverable amount of the ships
is a key audit matter.

We focused our testing of the valuation of ships on the
forecast charter rates used in the value-in-use model
determined by management. Our audit approach
included, amongst other, the following procedures:

• Evaluated the appropriateness of management’s
control over the impairment assessment, including
estimating the recoverable amounts of the ships
when impairment indicators are identified;

• Assessed the internal and external factors used by
management to determine impairment indicators;

• With regards to the forecast charter rates applied in
the value-in-use model,

- Corroborated the forecast charter rates to the
underlying third party forecast reports and
historical charter rates and any other
information used by management to arrive at
these estimates;

- Challenged the forecast charter rates by
comparing them against available market and
historical data to determine whether they are
reasonable and supportable given the current
macroeconomic climate and expected future
performance;

- Assessed the reliability of management’s
forecast charter rates through a review of
actual earnings in current year against prior
year’s forecast charter rates.

- Performed sensitivity analysis on the forecast
charter rates to determine if the unfavourable
change in the forecast charter rates would
trigger an impairment. If so, we performed a
reassessment of the appropriateness of the
management’s forecast charter rates.

• Assessed the independence, objectivity and
experience of the management’s external experts
engaged to determine ships’ market value and
forecast charter rates.

We have also assessed the adequacy and
appropriateness of the disclosures made in the financial
statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Key Audit Matters (cont’d)

Going Concern
(refer to Note 4(d) to the financial statements)

The Group has incurred losses of $43,487,000
and has negative cash flows from operating
activities of $55,587,000 (which includes net
cash outflows of $90,473,000 from capital
expenditure on ships and disposals of ships) for
the year ended 31 December 2019. The
Company’s current assets exceeds the current
liabilities by $4,707,000 as at 31 December
2019. The current shipping market has been
challenging and volatile. The outbreak of COVID-
19 subsequent to the end of the financial
reporting period has resulted in governments of
many countries implementing measures to
mitigate the spread of the virus. These measures
have resulted in a significant reduction in global
economic activity and extreme volatility in the
freight rates for drybulk vessels which has a
significant impact on the Company’s operations
and cash flows including its plan to dispose
certain vessels to repay outstanding loans and
meet its loan covenants.

Based on the 12 months cash flow forecast
prepared by management from the date of the
report, the Board of Directors has no reason to
believe that the Group will not continue as a
going concern and has assessed that there is no
material uncertainty related to these conditions
that would raise substantial doubt about the
Group’s ability to continue as a going concern.
Management has plans in place to sell certain
vessels, repay certain loans, protect existing
covenants on term loans, and maintain adequate
liquidity. Management obtained an amendment
to the definition of current assets and current
liabilities to exclude the adjustments made on
the implementation of IFRS 16 for purpose of
working capital covenant compliance.  In
addition, management has obtained a temporary
reduction in the minimum cash requirement and
an amendment to exclude certain loan from the
current liabilities definition for purpose of
working capital covenant compliance.

We have performed the following procedures to address
this matter:

· Reviewed management’s cash flow forecast and
evaluated the reliability of the underlying data used
to prepare the forecast;

· Assessed the feasibility and effectiveness of
management’s plans and whether such plans will be
implemented based on the time frame indicated in the
cash flow forecast, including the key assumptions
made;

· Applied various stress-test scenarios to
management’s cash flow forecast to assess the
sufficiency of funds to meet the loan covenants; and

· Evaluated the related disclosures made in the
financial statements and assess whether those
disclosures provide sufficient information about
management’s plans and judgements applied on the
going concern assessment.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Other Matters

The accompanying financial statements as at 31 December 2019, and for the year then ended, have been
included in the Form 20-F for the financial year ended 31 December 2019 filed with the United States Securities
and Exchange Commission. Together with the statement of financial position of the Company and its related
notes, these financial statements have been reproduced for the purpose of filing with the Accounting and
Corporate Regulatory Authority of Singapore.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information which comprises the information included in the Form
20-F filed with the United States Securities and Exchange Commission and the directors' statements but does
not include the financial statements, our auditor’s report thereon and the report of the independent registered
public accounting firm issued by us.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act, IFRSs and SFRS(I), and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

f) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

GRINDROD SHIPPING HOLDINGS LTD.

Auditor’s Responsibility for the Audit of the Financial Statements (cont’d)

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company and by
those subsidiary corporations incorporated in Singapore of which we are the auditors have been properly
kept in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditor’s report is Tey Jack Kie.

Public Accountants and
Chartered Accountants
Singapore

5 June 2020

/s/Deloitte & Touche LLP
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